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Bene!ts from Income Tax Breaks, by Income Quintile
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Revenue Source How Does it Work? How Much Will It Generate?

Financial Transactions 
Tax

A small tax on all !nancial 
transactions. The amount of 
the tax would vary by type 
of transaction, but would be 
no more than 0.50 percent 
per transaction. The tax 
would apply to trades of 
stocks, bonds, derivatives, 
currency, and other !nancial 
instruments.

Up to $177 billion per year20

18Surcharge on Top 
Earners

Charge a 5.4% surcharge on 
income for joint !lers with AGI 
above $1,000,000 (assumes 
the Bush tax cuts expire, 
so the top marginal rate 
becomes 45%).

$31 billion a year immediately, 
$53 billion a year by 201521.

Progressive Estate Tax

Implement graduated tax 
rates for estates valued at over 
$3.5 million for an individual.  
Estates would be taxed at 
a 45% marginal up to $10 
million, 50% up to $50 million, 
55% on up to $500 million, 
and 65% on estates worth 
over $500 million. 

$15 billion per year 
immediately, 
$319 billion over the next 
decade 22

Eliminate Capital 
Gains and Dividends 

Tax Preference

Tax capital gains and quali!ed 
dividends at the same rate as 
wage income (as was done 
after the 1986 Tax Reforms)

$78 billion in 2011, falling 
slightly to $71 billion a year by 
201523. 

Impose a Financial 
Crisis Responsibility 

Fee

Asses a fee on !nancial 
institutions with over $50 
billion in assets (roughly 60 
institutions) equal to !fteen 
basis points (0.15%) of a 
!nancial institution’s covered 
liabilities

$9 billion per year

Reform International 
Tax System

Eliminate deferred taxation 
on foreign source income, 
reform the foreign tax credit, 
limit income shifting, and 
other reforms proposed in the 
president’s budget request.  

Approximately $45 billion a 
year.

Reforming Tax 
Expenditures

Eliminating or revising the most 
ine"cient and inequitable 
tax expenditures, including 
tax deductions for mortgage 
interest and contributions 
to retirement and education 
savings accounts.

Replace the mortgage interest 
deduction with a tax credit: 
$50 billion24 a year  by 2014.  
Eliminate exclusion for employee 
contributions to retirement 
savings accounts: $110 billion in 
2009, $170 billion by 201525 
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